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TAGS: PARM, MASS, SHUM, PE, Cl 

SUBJECT: CHILE AND THE PERUVIAN ARMS PURCHASE OF SOVIET 
AIRCRAFT 

REF: SANTIAGO 8740 

1. THE C.H1LEANS"’ASTUTE" HANDLING OF THIS ISSUE ADDS UP 
TO A RELIANCE ON US SOMEHOW TO STOP THE PURCHASE. THEIR 
SENSITIVITY ABOUT BEING IN A DISADVANTAGED POSITION AND 
FEAR OE GIVING THE GOP REASON TO STALL THE TALKS ON THE 
BOLIVIA CORRIDOR (WHICH THE GOP WILL STALL ANYWAY) SEEM 
A WEAK RATIONALE EOR MAKING NO OTHER EEFORT ON AN ISSUE 
THAT VITALLY AFEECTS THEIR SECURITY. BUT WE HAVE LITTLE 
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2. THE PERUVIANS WILL BE IN A GOOD POSITION TO CLAIM 
THAT THE SU-22 IS NO REAL CAUSE EOR CONCDERN, INASMUCH 
AS EVEN THE CHILEANS EAILED TO COMPLAIN. AS IN THE CASE 
OE THE SOVIET TANKS, THE ABSENCE OE A PUBLIC OUTCRY 
FROM ITS NEIGHBORS WILL ALLOW PERU TO BURY THE MATTER 
QUICKLY, WHILE THE BUILDUP GOES ON. WE CONTINUE TO 
BELIEVE THAT A DIRECT CHILEAN APPROACH TO THE GOP RISKS 
LITTLE AND WOULD BE USEFUL BACKGROUND TO OUR OWN EFFORTS 
TO DISCOURAGE THE BUILDUP. 

3. IT IS NOT CLEAR WHAT THE EMBASSY HAS IN MIND IN 
REFERRING TO A ' HARD DECISION TO ACT." THE PERUVIANS 

ARE UNDER NO ILLUSIONS AS TO HOW WE VIEW THE CONTEMPLATED 
PURCHASE. UNDER-SECRETARY MAW WILL RAISE THE PROBLEM 
AGAIN DURING HIS FORTHCOMING VISIT TO LIMA. DOES THE 
EMBASSY CONTEMPLATE SOME OTHER ACTION? 

4. THE POINT ABOUT MAKING NO COUNTER OFFER TO PERU 
IS ALSO RATHER UNCLEAR. IS IT YOUR JUDGMENT THAT THE 
GOC WOULD OPPOSE SUCH AN OFFER IF THE ONLY ALTERNATIVE 
WERE THE SU-22? 

5. FORLAPAZ: DO YOU SEE ANY USEFUL OPPORTUNITY THERE 
TO ENCOURAGE THE BOLIVIANS TO CONVOKE THE THIRD ROUND 
OF ARMS TALKS? DO RECENT EXPRESSIONS OF CONCERN BY 
VARIOUS BOLIVIAN MILITARY OFFICIALS OVER A DEVELOPING 
SUB-REGIONAL ARMS RACE REFLECT THE VIEWS OF PRESIDENT 
BANZER AS WELL? IF SO, WHAT NEW MOVES MAY LA PAZ BE 
CONTEMPLATING? WE ARE PARTICULARLY INTERESTED IN RECENT 
REPORTS THAT BOLIVIA MAY CREATE A "NATIONAL DEFENSE 
FUND" AND WHAT THIS PORTENDS FOR FUTURE BOLIVIAN ARMS 
ACQUISITIONS. KISSINGER 
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